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CIAE-00 CIEP-02 COME-00 DODE-00 FPC-01 H-02 INR-07 

INT-05 L-02 NSAE-00 NSC-05 OMB-OI PM-03 SAM-OI OES-05 
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112007 

PR19185SZFEB 75 
FM AMEMBASSY BRIDGETOWN 
TO SECSTATE WASHDC PRIORITY 8447 
INFO AMEMBASSY CARACAS 
AMEMBASSY GEORGETOWN 
AMEMBASSY KINGSTON 
AMEMBASSY PORT OF SPAIN 

UNCLAS BRIDGETOWN 0268 

E.O. 11652: N/A 

TAGS: EGENEEINBBAC 

SUBJ: VENEZUELAN OIL SCHEME 

REE: (A) STATE 035499; )B) BRIDGETOWN 0082 

1. BARBADOS' PM BARROW APPARENTLY DID HOLD DISCUSSIONS WITH 
VENEZUELAN PRESIDENT PEREZ EARLY IN YEAR RE OIL REBATE ARRANGE- 
MENTS (REFTEL B) BUT SUCH SCHEME HAS APPARENTLY NOT YET BEEN PUT 
INTO EFFECT HERE. GOB FINANCE MINISTRY AND CENTRAL BANK AUTHORI- 
TIES, WHO WOULD HAVE PRIMARY RESPONSIBILITY FOR OERATION OF 
SCHEME, TELL US THAT THEY ARE AWARE ONLY OE GENERAL ARRANGEMENT 
BUT THAT PM HAS NOT YET MOVED TO PROVIDE THEM WITH DETAILS 
NECESSARY FOR PUTTING SCHEME INTO OPERATION. 

2. ANTIGUA, EASTERN CARIBBEAN'S ONLY OTHER IMPORTER OF VENEZUELAN 
CRUDE, IS APPARENTLY NOT PARTICIPATING IN SCHEME EITHER. WE DO 
NOT KNOW WHETHER GOV HAS EXTENDED ANY OFFERS TO PARTICIPATE TO 
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NOT YET INDEPENDENT, HAS NO CENTRAL BANK, AND HAS SERIOUS EINANCIAL 
PROBLEMS, IMPLEMENTATION OE REBATE SCHEME MAY BE MORE DIEEICULT. 

3. OBVIOUSLY REBATE SCHEME, IF IMPLEMENTED, WOULD OEEER CONSI- 
DERABLE ADVANTAGES TO BOTH ISLANDS. PM BARROW ESTIMATED THAT 
OIL SCHEME COUPLED WITH EAVORABLE DEVELOPMENTS IN SUGAR AND 
TOURISM SECTORS COULD BRING BOP SURPLUS OP US DOES 35 MILLION, 

A SITUATION NOT SEEN IN BARBADOS POR DECADES. AT VERY LEAST 
SCHEME COULD REDUCE GOB POREIGN EXCHANGE EXPENDITURES ON CRUDE 
OIL (NOW ABOUT US DOLS 32 MILLION) BY ALMOST 50 PERCENT. 

4. STATISTICS PROM ANTIGUA ARE NOT AVAILABLE; HOWEVER, IT IS 
CLEAR THAT REBATE SCHEME WOULD HAVE DEPINITE, POSITIVE EPFECT 
ON BOP OF THAT HARD-PRESSED ISLAND. 

BRITTON 
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